Ref: 405B-CD-104 IR B & July 1964

Poat Office Box &043

Southwest Station

Washington, B.C. 20024
- Sebjects [
Enclosuras: Orizinal and one (1) copy of

Gentlemen:

Eaclosed are the signed copies of |

acceptanece of this contract is based on ¢ - Todiowing undorgstanding:

‘. Thz contract delivery schedule im aceeyt&e»to | |based on
- Tecelpt of the Government Furnished Equipment on the following schedule:

25X1A - emBxg ] . A05-B te Gov't
Unit §1 16 November 1966 - 30 Jamsary 1965
Unit §2 " 31 December 1964 15 Maxch 1965
Unit #3 15 Pebruary 1965 31 Mey 1965

2. The "Incentive Price Revision (Fim Tawgw} (Maxch 1966)* contract provision
is understood as follows: o IR ' ~

The maximunm reisbursemsnt of the portion of the contract coverad by
25X1A this provision 4s[__ lwhich is the zame ss the Target Price. Therefore
this is a dowwward only revision provision. In accordance with telscom

the fins! negotisted cost is baszd on the overbead and C&ib rates uzed to
establisk the Target Cost. Effectively, this contvact s a firm fized price

by an 80-20 shariag of cost saving and a mawimsm 15% sllowabla profit mergin
regardisss of toeal cost.

s

discussions between the writer | | such s incentive 25X1A
- l provision is asceeptable to | | if the determination of 25X1A

non-redeterwingble contract with a provigion for elimination of excess profits

3. There is no cost inclyded in thie comtract price for repair of mglfiunctioned

Government Furnished Equipment. Im the ‘avent tha the Government should re-
quire such effort on the part of | | it will be the subject of a
separate agreement. B T R R
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4, "Prica Redetermination (Type E) (November 1962}“ contvact provision forus
were included in ths contract package forwarded to | | Siace 25X1A
these provisions cre not 8 part of the basic contract and ate mot filled
out, it g sssumec that they wera imadvertantly mmde& aud dg no: con-
stitute part of the can:ne:ual agreemant . L

- If the:e are any guastions in vrelstion ta this cOntYsct Rcceplancs ap
specified above, please contect thc anﬂeuisaed

Very truly yours,

95X1A |

@
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